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The Crawford Managed Income Strategy

The higher-yielding subsets of the capital markets tend to be dominated by income-
seeking investors, the vast majority of whom are individuals. At Crawford Investment
Counsel (Crawford), our 40+ year history of investing in dividend stocks has taught us
that when seeking yield, investors (and speculators) often must accept “something else”
that comes along with the yield. These “something elses” are often misunderstood and
underappreciated by individual investors and a number of their professional counterparts.

All of this means that certain higher-yielding areas of the capital markets can be inefficient
opportunity sets, offering income and attractive returns to those who possess analytic
and risk management advantages. At Crawford, our Managed Income Strategy generates
attractive, income-oriented returns with lower risk by exploiting these opportunities in
higher-yielding securities.

First, a review of the asset categories eligible for investment in the Managed Income
Strategy. High dividend stocks, preferred stocks, corporate bonds, energy infrastructure
companies, and REITs are owned in varying proportions to generate a target portfolio
yield of 5-7% with the opportunity for capital appreciation and dividend increases. Each
of these markets are nuanced and offer both opportunity and risk. Let’s review each one,
examining the opportunities and how Crawford invests in these areas.

High Dividend Stocks: This is an area where Crawford has what we believe to be a
core competency and proven record of successful investing. Our 10-year track record of
investing in higher-yielding stocks has proven far superior to the opportunity set. Suffice
it to say, there are opportunities for professional income investors to improve upon the
returns offered by the higher-yielding segments of the stock market.

Preferred Stocks: We believe we add value through individual stock selection. The largest
ETF that follows the preferred market is passive and represents approximately 5% of the
market value of all outstanding issues. Many of the securities in this area are relatively
small and often held to maturity. With 62% of the outstanding issues being banks and
another 13% insurers, the financial industry exposure is extreme. We offer diversification
and also possess a size advantage. Our ability to manage call risk, own qualified issues,
select only those credits we find attractive, and own fixed-to-floating rate securities all
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add to our ability to out-maneuver the ETF. We have regularly observed securities trading
at negative yield to call ratios, illustrating the illiquidity and lack of discretion of passive
vehicles and investors. Preferred stocks are an attractive area for investment but become
even more compelling as a component of a portfolio of various higher-yielding asset
classes due to the concentration and dynamics of the marketplace.

Energy Infrastructure: C-corporation (C-corps) energy companies are the vehicle of
preference here and offer advantages relative to MLPs. Our focus on C-corps can be
attributed to a number of factors, the primary factor being to avoid complicated tax
issues including annual K-1s that are produced by MLPs. The C-corps we own also have
stronger governance policies. We feel that many MLPs have had a poor track record of
governance, and in some cases, the alignment between management and investors can
create conflicts. We seek out investment-grade companies with mission-critical assets,
ample free cash flow, good balance sheets, and generous dividend yields.

Corporate Bonds: The corporate bond market is vast, and our ability to cherry pick issues,
especially where our equity research team follows the stock, is, in our opinion, another
embedded advantage. Our equity research analysts work closely with our fixed income
team to arrive at a select group of higher-yielding corporate bonds which we believe
offer an attractive risk/return tradeoff, specifically with regard to interest rates.

REITs: The ability to invest in real estate while benefitting from the liquidity of the stock
market is an attractive feature of REITs. REITs benefit from secular trends, such as the
growth of e-commerce and a growing need for tower infrastructure, and our strategy is
to participate in the aforementioned secular trends while continuing to be mindful of the
two primary factors that negatively impact real estate returns: new supply and leverage.
We believe these trends are underappreciated and seek to exploit this inefficiency, while
actively searching for pockets of value. Our holdings are diversified by property type and
are a mix of offense and defense. Examples of offensive holdings include data centers,
towers, and industrial property types, while defensive property types include medical
offices, triple-net lease real estate, apartments, and student housing.

The yield available in these areas is generally offsetting some of the risk associated with
owning these investments. The risk may manifest in volatility and depressed prices that
can be exacerbated by a lack of liquidity. Understanding this and focusing on securities
that can and will continue to pay their stated income is an important consideration and
one where rigor, careful underwriting of each investment and unique insight, and risk
management can all come together to produce sustainable income and attractive returns
for investors.
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It should be reiterated that many of the opportunities outlined above are a function of
individual investors trafficking in most of these securities. Often, we find ourselves in a
position where we possess an analytic and risk management advantage. We seek to use
our information advantage while taking advantage of the illiquidity and higher yield that
comes along with investing in these asset classes. As far as our results go, we believe they
speak for themselves. Since inception, we have generated positive alpha with a lower
standard deviation relative to our benchmark, the Nasdaq U.S. Multi-Asset Diversified
Income Index Fund, which holds the aforementioned five asset classes.

Since Inception Figures

NASDAQ
U.S. Multi-Asset
Diversified Income
Index

Crawford

Managed
Income

Returns 5.88% 3.56%
Annualized Alpha 273% ===
Beta 078 1.00
Standard Deviation 14.15% 7.79%
Tracking Error 4.95% e

Sowrce: Crawford, eVestment

Time period: April 1, 2094 through December 31, 2021, Data is net of fees. Past peformancs is
nof indicative of future resulis. The composite retums are shown as supplemental information to
the Managed Income composite disclosures which are located on the last page.

Crawford Investment Counsel is an independent investment adviser registered under the Investment Advisers Act of 1940, as amended. Registration does not imply a certain level of

skill or training. More information about Crawford Investment Counsel, including our investment strategies, fees and objectives, can be found in our Form ADV Part 2, which is available

upon request.

The widely recognized benchmark(s) in this presentation are used for comparative purposes only. The NASDAQ U.S. Multi-Asset Diversified Income Index is designed to provide
exposure to multiple asset segments, each selected to result in a consistent and high yield for the index. The Index is comprised of securities classified as U.S. equities, U.S. Real-Estate

Investment Trusts (REITs), U.S. preferred securities, U.S. master-limited partnerships (MLPs) and a high yield corporate debt Exchange-Traded Fund (ETF). The volatility (beta) of the

portfolios may be greater or less than the benchmarks. It is not possible to invest directly in these indices.
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Managed Income Composite

GIPS Composite Report
Composite NASDAQ U.S. Multi-Asset
Diversified Income Index
Firm Composite % Of 3-Year 3-Year
Assets Assets Non-fee # Of Gross Net Standard Internal Standard
Year ($ Millions) ($ Millions) paying accounts Accounts Return Return Deviation Dispersion Return Deviation
2020 $7.Mm $182 1% 147 -6.22% -6.98% 18.20% 0.8% -13.99% 22.59%
2019 $6,779 $180 1% 160 21.31% 20.34% 7.13% 0.3% 19.15% 7.93%
2018 $5,655 $122 1% 151 -3.98% -4.69% 6.74% 0.3% -5.28% 7.94%
2017 $5,901 $89 2% 135 7.57% 6.65% 6.69% 0.3% 6.12% 8.19%
2016 $5,044 $59 1% 133 14.49% 13.23% N.A. 0.5% 12.14% N.A.
2015 $4,149 $41 2% 87 -3.20% -4.10% N.A. 0.0% -7.00% N.A.
2014 $4,610 $0.4 36% 5 Or Fewer 9.28%* 8.47%* N.A. N/A 8.90% N.A.

N/A - Information is not statistically meaningful due to an insufficient number of portfolios in the composite for the entire year.
N.A. - 3-year standard deviation is not shown because 36 monthly returns are not available.
* Only 9 months worth of performance in 2014

Crawford Investment Counsel claims compliance with the Global investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards.
Crawford Investment Counsel has been independently verified for the periods January 1, 1981 through December 31, 2020. The verification report(s) is/are available upon request. A firm that claims
compliance with the GIPS standards must establish policies and procedure for complying with all the applicable requirements of the GIPS standards. Verification provides assurance on whether the
firm's policies and procedures related to composite and pooled fund maintenance, as well as the calculation, presentation, and distribution of performance, have been designed in compliance with
the GIPS standards and have been implemented on a firm-wide basis. Verification does not provide assurance on the accuracy of any specific performance report.

GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein.

Crawford Investment Counsel, Inc. is an independent registered investment adviser with the Securities and Exchange Commission.

The Managed Income Composite contains all discretionary, taxable and tax-exempt, managed income accounts with a minimum account size of $100 thousand. An account managed in the managed
income strategy style focuses on the debt, equity and hybrid securities of companies in the higher yielding sectors of the capital markets.

For comparison purposes the composite is measured against the NASDAQ U.S. Multi-Asset Diversified Income Index. The NASDAQ U.S. Multi-Asset Diversified Income Index is designed to provide
exposure to multiple asset segments, each selected to result in a consistent and high yield for the index. The Index is comprised of securities classified as U.S. equities, U.S. Real-Estate Investment Trusts
(REITs), U.S. preferred securities, U.S. master-limited partnerships (MLPs) and a high yield corporate debt Exchange-Traded Fund (ETF). As of September 30, 2017, the benchmark was changed
retroactively from the composite inception date. The new benchmark better reflects the manager's investment strategy, and was originally unavailable to the firm. The previous benchmark was a blend
consisting of 35% iShares Core High Dividend, 30% iShares U.S. Preferred Stock, 7.5% iShares Mortgage Real Estate Capped ETF, 7.5% Vanguard REIT Index Fund, 7.5% iShares iBoxx $ High Yield
Corporate Bond, 7.5% Alerian Energy Infrastructure ETF and 5% Market Vectors BDC Income ETF, rebalanced quarterly. Prior to February 1, 2016, the blended benchmark consisted of 40% iShares Core
High Dividend, 25% iShares U.S. Preferred Stock, 10% iShares Mortgage Real Estate Capped ETF, 10% Vanguard REIT Index Fund, 10% iShares iBoxx $ High Yield Corporate Bond and 5% Market Vectors
BDC Income ETF, rebalanced quarterly.

Results are based on discretionary accounts under management, including those accounts no longer with the firm. The U.S. Dollar is the currency used to express performance. Returns are presented
gross and net of management fees and include the reinvestment of all income. Net of fee performance is calculated based on the actual fees experienced by the client. Certain accounts may not be
charged commissions by their broker. Prior to April 1, 2015, net of fee performance was calculated using a highest management fee of 1.00%, applied quarterly. From March 31, 2014, through November
30, 2014, performance represents the track record of the portfolio manager prior to managing the strategy at Crawford Investment Counsel. The 3-year annualized standard deviation is not shown
presented because 36 monthly returns are not available. The annual composite dispersion presented is an asset weighted standard deviation calculated for the accounts in the composite the entire
year. Gross returns are used to calculate the internal dispersion and 3-yr annualized standard deviation. Past performance is not necessarily indicative of future results.

The investment management fee schedule for the composite is 1.00% on the first $3 million; and 0.50% on the balance. Actual investment advisory fees incurred by clients may vary.

The inception date of the Managed Income Composite is April 1, 2014. The Managed Income Composite was created in September of 2014. A complete list of composite descriptions is available upon
request. Policies for valuing investments, calculating performance, and preparing GIPS Reports are available upon request.



	Generating Income and Exploiting Inefficiencies
	GIPS Composite Reports - 2020 - MIS

